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Abstract: This research examines the mechanisms and tools of central bank supervision

over Islamic banks within a comprehensive global framework, highlighting the technical and
Shariah specificities that distinguish these banks from conventional systems. The study aims to
evaluate the compatibility of traditional regulatory tools with the nature of Profit and Loss Sharing
(PLS) contracts. It discusses the challenges facing monetary authorities in liquidity management
and prudential supervision. The research proposes replacing interest rates with Nominal GDP
Growth as a benchmark for pricing and debt management, based on statistical analysis proving
their equivalency. The study concludes with the necessity of adopting a dual regulatory framework
that integrates Basel standards with Islamic Financial Services Board (IFSB) standards, alongside
activating centralized Shariah governance to ensure global financial stability.

Keywords: Central Bank, Islamic Banking, Banking Supervision, Shariah Governance,
Nominal GDP, IFSB Standards, Financial Stability.
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