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Abstract: This study discusses the pivotal role of Islamic banks in addressing poverty
through social and investment financing mechanisms. The study is based on the hypothesis that
the Islamic banking system possesses unique tools (Zakat, Waqf, Microfinance) capable of
achieving economic empowerment rather than just temporary relief. The study adopted a
descriptive-analytical approach to diagnose the current situation and a deductive approach to root
the jurisprudential controls. The results revealed that integrating social work into the banking
structure contributes to reducing unemployment rates and transforming the poor into economic
actors by giving them ownership of productive assets. The study recommended the need to
institutionalize microfinance sectors and develop a legislative environment that ensures the
sustainability of social banking.

Keywords: Islamic Banking, Economic Empowerment, Islamic Microfinance, Cash Wadf,
Zakat.
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