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Abstract: This study aims to provide a comprehensive comparative analysis of monetary
policy and its instruments between the conventional financial system and the Islamic economic
perspective. The research problem focuses on the challenge of liquidity management and
monetary control in the absence of the traditional interest rate mechanism. The study employs a
descriptive-analytical methodology to deconstruct monetary concepts, a comparative approach to
highlight the fundamental differences between the two systems, and a deductive method to derive
alternative tools from the Maqasid (objectives) of Sharia. The findings indicate that Islamic
monetary policy achieves intrinsic stability by linking monetary flows to real production, thereby
preventing credit bubbles. The research also demonstrates that proposed instruments (such as
profit-sharing ratios, mark-up margins in Murabaha, and sovereign Sukuk) possess high efficacy
in macroeconomic management. Furthermore, the study highlights that digital transformation
(Blockchain and Artificial Intelligence) provides a technical solution to information asymmetry
dilemmas, enhancing the efficiency of Islamic monetary supervision. The study recommends the
unification of international monetary standards for Islamic central banks to strengthen their
leadership within the global financial system.

Keywords: Monetary Policy, Islamic Economics, Interest Rates, Central Bank, Financial
Innovation, Magasid al-Shari’ah, Digital Transformation.
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