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Abstract: Small enterprises represent the primary pillar for achieving economic
sustainability amidst current global transformations. However, the lack of traditional credit
collateral has created a chronic financing gap hindering their growth. This study aims to provide
an in-depth theoretical approach to Islamic finance mechanisms and their role in bridging this
gap as an innovative developmental alternative. The research employs a descriptive-analytical
methodology to discuss various financing instruments (Murabaha, Musharaka, Salam, and
Istisna) and analyze the obstacles to their implementation in banking reality. The study
concludes that Islamic finance—focusing on the real economy and the Risk-Sharing
principle—provides financial immunity against economic fluctuations. Nevertheless, structural
challenges persist regarding the governance environment, tax legislation, and high monitoring
costs. The study asserts in its future outlook that integrating Financial Technology (FinTech)—
such as Artificial Intelligence and Blockchain—is the strategic solution to reducing costs and
enhancing credit transparency. It recommends establishing flexible legislative frameworks to
protect partners' rights and activating Takaful credit funds to bolster the developmental role of
Islamic banking in the digital age.

Keywords: Islamic Finance, Small Enterprises, Real Economy, FinTech, Sustainable
Development, Risk Governance.
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