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Title: The Developmental Role of Islamic Finance and Its Impact on Achieving Economic
and Social Sustainability for Communities: A Theoretical and Analytical Vision.

Abstract :This study aims to provide a comprehensive theoretical and analytical
exploration of the essential developmental role of Islamic finance and its impact on achieving
comprehensive sustainability for societies. The research problem stems from the limitations of
conventional financial systems in addressing development gaps and structural crises caused by
the decoupling of the financial sector from the real economy. The study adopts a descriptive-
analytical and deductive approach to deconstruct the philosophical foundations of Islamic
finance—represented by the concepts of Istikhlaf (Stewardship) and Imarah (Earth's Prosperity)—
and link them to contemporary sustainability indicators. The findings indicate that Islamic finance
possesses structural immunity against financial instability due to its organic link to productive
assets and the principle of risk-sharing (Profit and Loss Sharing). Furthermore, the results confirm
that investment instruments (such as Musharakah and Sukuk) and the third sector (Zakat and
Waqf) serve as strategic levers for achieving distributive justice and social empowerment. The
study recommends integrating Islamic banking as a strategic partner in national development
plans while strengthening independent Sharia governance frameworks to ensure that credit is
directed toward real sectors that foster long-term sustainability.

Keywords: Islamic Finance, Sustainable Development, Real Economy, Sharia
Governance, Islamic Sukuk, Distributive Justice.
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